This article examines two questions: (1) whether the Production Sharing
International
Indonesia is a country with significant natural gas reserves and is also a major producer of liquefied natural gas. When Indonesia gained the independence, she had a variety of natural resources, many of which were non-renewable such as petroleum and natural gas (oil) that had been taken by the colonialists. 5 To explore sufficient natural resources, Indonesia not only needs experts, but also requires sufficient capital investment. 6 Exploring and exploiting oil and gas require high costs and risks as well as the expertise and advanced technology that must be owned by Indonesia. 7 In development, revenues from the oil and gas sector in Indonesia has an important role in the state budget revenues. Therefore, this sector needs adequate policy in relation to its management, particularly with regard to state revenue.
8
With respect to oil and gas management which is done by the foreign contractors, the government earns revenue from the profit shared in the form of non-tax revenue, in addition to the income tax revenue on profit earned by the foreign contractors.
9
The upstream oil and gas industry is very special in terms of business processes, 
